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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Figures to the right indicate full marks of the
question.

(3) Question number one is compulsory

(4) Show necessary calculation

1 (@) Explain briefly "Charitable purpose".

(b) Discuss the differences between the Dayabhaga
and Mitakshara Hindu Law.

(©0 Explain briefly Section 80D.

(d) Anant submits the following particulars :
Previous Years

Particulars 2007-08 2008-09
Rs. Rs.

Business profits

(before depreciation) -50,000 45,000

Current year depreciation 18,000 20,000

Income from other sources 20,000 70,000

Determine the income of Anant for the assessment
year 2008-09 and 2009-10.

2 Write short notes : (any three) 15
(@) Section 80 G
(b) Provisions of presumptive business income u/s 44 AE

(©) Provisions of exemption for the income of a charitable
trust u/s 11(1)

(d) Payment of remuneration to the partners u/s 40(b)
(e) Special deduction available for co-operative societies.

3  Shraddha Charitable Trust, is registered u/s 12 A of the 10
Income Tax Act. A Plot is transferred by the trust. The
following particulars are given :

Sale proceeds (15-1-2009) .....oooveiiiiiiiiiiiiiiieenn. 6,48,000
Expenses on transfer ............coccoeiiiiiiiiiiiiiiieeee 18,000
Cost of acquisition of plot (10-2-2007)............. 3,60,000
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Cost of new capital asset purchased:

SItUAION Lot 5,58,000
SIEUAION 2 .ot 7,00,000
Find out the taxable amount of capital gain under both
situations.
OR
3  Write Short Notes : 10

(@) Specified Trust and Its taxability
(b) Accumulation of Income of a Charitable Trust.

4  Mrs. Suman is a business woman. Profit and Loss A/c of 13
her business for the year ending 315 March, 2009 is as under :

Rs. Rs.
To Stationery 12,500 | By Gross Profit 2,00,000
To Salary 20,000 | By Bad-debts recovery
To Godown rent 6,000 | (allowed as loss in
To Advertisement 10,000 | earlier year) 5,000
To Bad-debts Reserve 5,000 | By Discount 5,000
To Int. on Capital 11,000 | By Dividend 10,000
To Owner's Salary 24,000 | By Gift (from her
To Bad-debts 1,500 husband) 10,000
To Sales-tax 1,000 | By Lottery Income 10,000
To Income-tax 7,500 | By Income-tax Refund 5,000
To Wealth-tax 5,500
To Depreciation 12,000
To Motor expenses 7,000
To Free samples (goods) 2,000
To Loss on sale of
Furniture 2,500
To Discount Reserve 2,500
To Office expenses 6,000
To Defalcation of cash
by Cashier 10,000
To Insurance:
Shop 2,000
Life 5,000
To Penalty for late filing
of Sales-tax Return 2,000
To Legal expenses 4,000
To Preliminary
Expenses (first
installment) 5,000
Net Profit 81,000
2,45,000 2,45,000
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Other details :
(A) 1/5th of use of motor-car is for personal purposes.

(B) Office expenses include Rs.1,000 of daughters' college-
fees and Rs.500 of Pooja expenses. (business).

(C) Admissible depreciation under Income-Tax rule 1is
Rs.10,000, which includes Rs.5,000 for the motor-car.

(D) Stationery bill of Rs.1,000 is unpaid which has been
included in the above figure.

(E) Total preliminary expenses are Rs.50,000, which are to
be written off in 10 years.

Compute MRs. Suman's taxable business income for the
assessment year 2009-10.

OR

4  From the Profit and Loss Account of A (age: 39 years) for 13
the year ending March 31, 2006, ascertain total income and
tax liability for the assessment year 2006-07 :

Rs. Rs.
General Expenses 15,000 | Gross profits 3,17,900
Bad debts 22,000 | Commission 8,600
Advance tax 11,000 | Brokerage 37,000
Insurance 3,000 | Sundry receipts 2,500
Salary to staff 26,000 | Bad debt recovered
Salary to A 32,000 | (earlier allowed as
Interest on Overdraft 3,000 | deduction) 11,000
Interest on Interest on debentures :
Loan to Mrs. A 42,000 | Gross amount Rs.25000—
Interest on capital of A 23,000 | tax deducted at
Depreciation 48,000 | source: Rs.2,550) 22,450
Advertisement Interest on deposit
expenditure 7,000 [ with a company
Contribution to (non-trade)
employees' (Gross 13,000 — tax
provident Fund 13,000 | deducted at source:
profit net 1,66,130 | Rs.1,320) 11,680
4,11,130 4,11,130
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Information :

(A) The amount of depreciation allowable is Rs.37,300 as per
the Income-tax Rules. It includes depreciation of sign
board.

(B) Advertisement expenditure includes Rs.3,000, being cost
of permanent sign board fixed on office premises.

(C) Apays Rs.6,000 as premium on own life insurance policy
of Rs.70,000.

(D) Income of Rs.4,500, accrued during the previous year,
is not recorded in the Profit and Loss Account.

(E) General Expenses include
(@ Rs.500 given to Mrs. A for arranging a party in

honour of a friend who has come from Canada.
(b) Rs.1,000 being contribution to a political party.

(F) Loan was taken from Mrs. A for payment of arrears of
income tax.

5 X, Y and Z are partners in a firm, sharing profits and 12

losses in the proportion of 3:3:2 respectively. The Profit and
Loss Account for the year ended 31-3-2007 is as follows :

Rs. Rs.
To Sundry trade Gross Profit 5,20,000
expenses 2,00,000| Interest on
To Interest on Securities 16,000
capital @ 15%
X : 24,000
Y : 18,500
Z : 12,000
54,000
To Rent to Y 48,000
To Salary to Y 1,20,000
To Commission to Z 40,000
To Net Profit 74,000
5,36,000 5,36,000
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Compute the total income of the firm and tax payable
by the firm Y and Z are working partner and the remuneration

is given to them as per partnership deed.
OR

5  Suman Co-operative Society furnishes the following 12
information for the computation of its total income and tax
Liability for the assessment year 2009-10 :

(A) Income from marketing of agricultural Rs.
produce grown by its members ......................... 94,200
(B) Income from processing of agricultural

produce of its members :

(a) Without aid of power...........ccoovvvuieeeeeeeeeeen. 15,400
(b) With aid of power ........ccoeeiiiiiiiieeeeeeeeeeeee, 12,100
27,500

(C) Income from supplying milk and oilseeds to
Government raised by its members.................. 36,300

(D) Income from cottage industry own

by the SOCIetY .....oovveeeeiiiiiieee e 37,400
(E) Income from agency business...................cccccooo... 51,700
(F) Dividend from other

Co-operative SOCIetIeS .........ooeiiiiiueieeieiiieeeeeeeannn.. 7,700
(G Income from collective disposal of labour.......... 13,200

(H) Interest from members on delayed
payment of the price of goods
purchased...........ccceeeeiiiiiee 2,200
(D) Income from house property.............ccccceeevvvunnnn. 60,500

6  From the following information submitted by R, the Karta 10
of a HUF consisting of four members viz. R, S, T and U
sharing the income equally, compute the Total Income of the
HUF and the tax Liability of the HUF for the assessment year

2009-10 :
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D)

(E)
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(®)

@
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Rent received from a joint family

property let out ...,
Salary received by S from A Ltd..................
Profit from Business of HUF ..........................

Long-term capital gain on sale of gold

belonging to HUF ...,

Short-term capital gain on sale of shares
on 5-11-2008 through a recognized stock

exchange held in the name of R

(purchased out of family funds) ....................

Dividends received from units held in the

name of R (purchased out of

family funds) (Gross).....cccooveeeeeiiiieieiiieieieeeeeenn.

Share of profit from a firm in which

the karta was a partner representing

the HUT ..o,

Donation to National Cultural Fund

(out of family funds)...............cccccl

Director's remuneration received by T
on account of his personal qualifications
from a company in which shares are

held by R, the Karta (shares purchased

out of family funds) ...........cccccvvvvviviviiiiiiiinnnnn,

Dividend received by R on units of

equity oriented fund purchsed out of

his own funds ...oooooeveee e,

Short-term capital gains on sale of above

units on 15-11-2008 through recognized

stock exchange ...........cccccceeeiiiiiiiiiiiie

...1,10,000

2,28,000

1,34,000
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(L) Amount deposited in PPF account in the
name of Karta out of family funds...................... 36,000
M) Mu. Taxes paid for joint family

property let out ..o 3,000
(N) Repairing expenses for joint
family property let out........coooeeiiiiiiiiiiiiiiiiiieieen. 5,000
OR
6 X (26 years), Y (28 years), and Z (72 years) are three 10

members of B & Co. (an AOP). Profit and Loss account of
the year ending March 31, 2009 is as follows :

Rs. Rs.
Cost of goods sold 2,34,500 | Sales 7,00,000
Interest on capital to Short-term
members : capital gain 3,67,500
X 15,750 | Interst on drawings
Y 47250 | recovered from
Z 61,250 | member :
Remuneration to the X 3,500
members : Y 1,750
X 1,13,750 Z 5,250
Y 1,22,500
Other Expenses 1,05,000
Net Profit 3,78,000
10,78,000 10,78,000

Information :

(A) The AOP gives a donation of Rs.80,500 to a public
charitable trust (not debited to P & L. A/c) which is
eligible for 80 G deduction.

(B) Out of other expenses, Rs.45,500 is not deductible by
virtue of Section 43B. Find out the tax liability of the
AOQP for the assessment year 2009-10 under the following

situations :
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Situation: 1 The profit-sharing ratio of X, Y and Z is
3:1:6. Other income of members are as follows :

Rs.
D, QT 1,10,000
Yoo 1,40,000
Lo, 2,40,000

Situation : 2 One of the members X is a foreign company
and the profit-sharing ratio is not determined. Other income
of the members is as follows :

Rs.
X Ltd............. 2,80,000
Yoo 1,90,000
Lo 11,20,000.
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